
City of Tukwila 
Allan Ekberg, Mayor 

INFORMATIONAL MEMORANDUM 

TO: 	 Finance Committee 

FROM: 	Peggy McCarthy, Finance Director 

CC: 	 Mayor Ekberg 

DATE: 	April 11,2018 

SUBJECT: 	Ordinance Amending Bond Ordinance 2559, Finance the Public Works 
Shops portion of the Public Safety Plan 

ISSUE  
Approve an ordinance amending bond ordinance 2559, allowing for bond maturities up to thirty years 
and setting the expiration date for the Designated Representatives' authority at December 31, 2018. 

BACKGROUND  
The Public Safety Plan includes the siting and construction of Public Works Shops. On November 6, 
2017, the City Council authorized the acquisition of property to site the shops, the justice center, and 
fire station 54. On December 4, 2017, the City Council approved bond ordinance 2559 for the 
issuance of up to $20 million of limited tax general obligation (LTGO) bonds for financing the 
acquisition of property for the Public Works shops and to pay for soft costs through mid-2019. The 
ordinance specified a final maturity date for the bonds of no later than December 1, 2038 and 
granted authority to the Designated Representatives until one year after the effective date of the 
ordinance. 

DISCUSSION  
A financial framework has been developed to model financing options for funding the Public Safety 
Plan, including the Public Works shops. One financing option extends the $20 million LTGO bond 
payment term to thirty years from the twenty-year period written into bond ordinance 2559. By 
lengthening the maturity period, the annual debt service is reduced. Based on the assumptions 
used by the City's financial advisor, PFM Financial Advisors LLC, in the attached Overview of Debt 
Service Scenarios, the annual debt service savings using a 30-year term rather than a 20-year term 
would be between $264,000 and $356,000 depending on whether interest only payments are made 
during the construction period. Half of this annual savings would benefit the City's utility funds and 
the other half would benefit the City's governmental funds. 

The proposed amendment specifies that the final bond maturity date shall be no later than 
December 1, 2048 and the authority granted to the Designated Representatives shall expire on 
December 31, 2018. It is recommended that the City Council approve the amending ordinance to 
allow for flexibility in structuring the bond sale and to reduce the estimated annual debt service 
payments on the $20 million bonds. 

RECOMMENDATION  
The Council is being asked to approve the ordinance and consider this item at the April 23, 2018 
Committee of the Whole meeting and subsequent May 7, 2018 Regular Meeting. 

ATTACHMENTS  
Draft amending bond ordinance. 
Overview of Debt Service Scenarios, prepared by PFM Financial Advisors, LLC 
Time Schedule for Bond Issuance 
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City of Tukwila, Washington 
Limited Tax General Obligation Bonds, 2018 

As of March 26, 2018 
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City Finance Director/City Manager/Staff. 	City 
Pacifica Law Group LLP (Bond Counsel) 	BC 
PFM Financial Advisors LLC (Financial Advisor): 	PFM 

References to All Parties" includes City, BC, and PFM 

Date 
	

Event 
	

Responsibility 

3/26 • Send current draft POS and list of information needs PFM 
3/30 • Good Friday 

4/4 • Comments provided on first draft POS All Parties 
[4/6] • Financing Team call to review POS All Parties 

By 4/6 • Rating application submitted PFM 
4/10 • Second draft POS distributed PFM 

Mid-April • Unaudited 2017 financial statements available City 
4/17-20 • Washington Public Treasurers Association Conference (WPTA) 

4/17 • Comments provided on second draft POS All Parties 
4/18 • Draft rating materials distributed PFM 

Week of 4/23 • Rating agency prep call/meeting City/PFM 
4/25 • Comments due on draft rating materials All Parties 
4/27 • Third draft POS distributed PFM 
4/27 • Final rating materials distributed PFM 

Week of 4/30 • Bond rating agency call City/PFM 
Week of 4/30 • Due diligence call to review POS All Parties 

5/1-2 • FOMC Meeting 
5/4 • Final comments provided on POS All Parties 

5/6-9 • Government Finance Officers Association Conference (GFOA) 

5/8 • POS distributed for final sign-off PFM 
5/9 • Final sign-off on POS provided All Parties 

By 5/10 • Receive bond rating 

5/10 • POS posted PFM 
5/17 • Bond sale All Parties 
5/21 • OS distributed for final sign-off PFM 
5/22 • Final sign-off/OS posted All Parties 
5/28 • Memorial Day 
5/31 • Bond Closing All Parties 9




