
City of Tukwila 
Allan Ekberg, Mayor 

INFORMATIONAL MEMORANDUM 

TO: 	 Finance Committee 

FROM: 	Peggy McCarthy, Finance Director 

CC: 	Mayor Ekberg 

DATE: 	April 11, 2018 

SUBJECT: 	Sales Tax and Miscellaneous Revenue Report- 4th Quarter 2017 

Although 2017 sales tax collections came in only 1% or $98 thousand lower than 2016, the 2017 
performance was 6% or $1.2 million below budget. The largest sector decline of ($115,985) occured 
in wholesale trade; the largest sector increase of $105,608 occurred in the miscellaneous category, 
unclassifiable establishments. A detailed analysis of sales tax performance will be presented to the 
Finance Committee under separate memorandum. 
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Budget to Actual - Sales Tax in $1,000's 

Schedule I - Sales Tax 

- Month - 

Collected 	ReceNed 

2016 2017 Variance [Actual 
Over (Under) Original 

Budget] Actual Allocated 
Budget 

Actual 

Amt % 

Jan Mar $ 	1,289 $ 	1,366 $ 	1,272 (94) -7% 

Feb Apr 1,328 1,407 1,206 (201) -14% 

Mar May 1,518 1,609 1,784 175 11% 

0-1 Totals $ 	4,135 $ 	4,382 $ 	4,262 $ 	(120) -3% 

Apr Jun 1,440 $ 	1,526 1,408  -8% 

May Jul 1,480 1,568 1,421 (147) -9% 

Jun Aug 1,692 1,793 1,506 (286) -16% 

Q-2 Totals $ 	4,612 $ 	4,887 $ 	4,335 $ 	(552) -11% 

Jul Sep 1,537 $ 	1,629 1,508  -7% 

Aug Oct 1,549 1,642 1,471 (171) -10% 

Sep Nov 1,559 1,652 1,613 (39) -2% 
0-3 Totals $ 	4,645 $ 	4,923 $ 	4,591 $ 	(331) -7% 

Oct Dec 1,406 $ 	1,490 1,473 (17) -1% 
Nov Jan 1,494 1,583 1,534 (49) -3% 
Dec Feb 1,970 2,089 1,969  -6% 

0-4 Totals $ 	4,870 $ 	5,162 $ 	4,976 $ 	(186) -4% 
Totals $ 	18,262 $ 	19,352 $ 	18,164 $ 	(1,189) -6% 
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Below is a graph of sales tax collections by type of industry showing annual change in revenue 
receipts from 2016 to 2017. 
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Below is Schedule IV which shows quarterly gambling tax earned in 2017 compared to 2016. 

Schedule IV - Gambling Tax (a)  

Quarter 

Earned 

2016 

Actual 

(d) 
2017 

Actual 

2017 
Allocated 
Budget 

INCREASE 
YEAR OVER YEAR 

Amount 

(DECREASE) 
BUDGET VARIANCE 

Amount 

01 $ 	950,379 $ 	977,003 $ 	989,745 $ 	26,624 3% $ 	(12,742) -1% 

02 867,047 983,322 902,961 116,276 13% 80,361 9% 

03 927,316 951,991 965,727 24,675 3% (13,736) -1% 

04 934,269 958,503 972,968 24,234 3% (14,465) -1% 

Totals $ 3,679,011 $ 3,870,819 $ 3,831,400 $ 	191,808 5% $ 	39,419 1% 

Gambling tax revenue exceeded expectations in 2017 and ending the year with a year over year 
increase of 5% or $191 thousand and an increase over budget of 1% or $39 thousand. Four 
casinos are in operation - the Great America, Riverside Inn, Fortune (formerly the Golden Nugget) 
and the Macau. 

Schedule V shows monthly admissions tax receipts for the prior year and current year to date. 

Schedule V - Admissions Tax (b)  

Quarter 

Earned 

2016 

Actual 

(d) 

2017 

Actual 

2017 

Allocated 
Budget 

INCREASE (DECREASE) 

YEAR OVER YEAR 	BUDGET VARIANCE 

Amount 	 Amount 

Q1 $ 	161,269 $ 166,003 $ 178,187 $ 	4,734 3% $ 	(12,183) _7% 

02 156,588 157,574 173,014 986 1% (15,441) -9% 
03 157,862 177,422 174,422 19,560 12% 3,000 2% 

Q4 157,821 171,641 174,377 13,820 9% (2,736) -2% 

Totals $ 	633,540 $ 672,640 $ 700,000 $ 	39,100 6% $ 	(27,360) -4% 

Admissions tax revenue exceeded 2016 collections by 6% or $39 thousand but came in at 4% or 
$27 thousand less than budget. The movie theatres are the main source of admissions tax 
revenue. 

Schedule VI shows monthly telecommunications utility tax receipts for 2017 compared to 2016. 

Schedule VI - Telecommunications Utility Tax (c)  

Quarter 

Earned 

2016 

Actual 

(d) 

2017 

Actual 

2017 

Allocated 
Budget 

INCREASE (DECREASE) 

YEAR OVER YEAR 	BUDGET VARIANCE 

Amount 	 Amount 

01 $ 	348,156 $ 	323,708 $ 	339,620 $ 	(24,448) _7% $ 	(15,912) -5% 

02 321,852 312,456 313,961 (9,397) _3% (1,505) 0% 

03 317,156 388,433 309,380 71,277 22% 79,053 26% 

04 343,515 316,497 335,093 (27,018) -8% (18,596) -6% 

Totals $ 1,330,679 $ 1,341,094 $ 1,298,053 $ 	10,415 1% $ 	43,041 3% 

Telecommunications tax increased over 2016 by 1% or $10 thousand and exceeded budget by 
3% or $43 thousand. This is due to a taxpayer who filed returns from prior years of $80K on behalf 
of their merger company. 

Gambling tax currently includes card games, punch boards, pull tabs, and amusement games. 
Excludes golf course admissions tax. 
Telecommunications Utility tax currently includes cellular, pager and telephone usage. 
Actuals reflected in Schedules IV, V and VI are amounts earned for the quarter. 
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