
City of Tukwila 
Allan Ekberg, Mayor 

INFORMATIONAL MEMORANDUM 

TO: Finance Committee 

FROM: Peggy McCarthy, Finance Director 

BY: Aaron Williams, Fiscal Coordinator 

CC: Mayor Ekberg 

DATE: August 24, 2018 

SUBJECT: Sales Tax and Miscellaneous Revenue Report- 2nd  Quarter 2018 

Schedule I - Sales Tax in $1.000's 

2017 Actual 2018 Actual YOY Change 

I i i i i Other ; 
---- Month --- 1 Other 1 Total ' Other i Total Construction 1 Industries : Total 

Collect- 
1 Construc-. 1 Construc; ! 1 I 

ed Rec'd .Industries • bon 1 1 bon i Industries . 1 Amount :Amount : % 1 % 1 Amount % 

Jan Mar $ 123 ! $ 1149! $ 1,272 $ 116 ! $ 1,222! $ 1,339 $ (6) -5%!$ 73 6%!S 67 5% 

Feb Apr 83 i . 1 123 i , . 1 206 , 128 ! 1,211 ! 1,338 45 54%! 88 8%! 132 11% 

Mar May 120 i 1,664 i 1,784 131 i 1,487 i 1,618 11 9%i (ITT) -11%i (166) -9% 
C1-1 Totals 9 326 i 3,936; $ 4,262 $ 375 i 3,920 i $ 4,295 $ 49 15%i (16) 0%i 9 33 1% 

Apr Jun 90 : 1 1,317 : 1 1,408 122 : 1,349 : 1 i 1, 471 32 35%: 32 1 2%: 64 i 5% 

May Jul 103 1 1,318 1 1,421 134 1 1,492 1 1,626 31 30%1 174 13%1 205 14% 

Jun Aug 
1 

116 ; 
1 

1,391 . 1,506 
i i 

139 ; 1,682 ; 1,821 23 20%;
i 

292 21%;
1 

315 21% 
Q-2 Totals $ 309 ! 4,026 1 $ 4,335 $ 395 ! 4,524 ! . . $ 4,919 $ 86 28%! 498 12%! $ 584 13% 

Jul Sep 130 1 1,377 ! 1,508 - 1 ! 
Aug Oct 125 i 1,345 1 1,471 - 
Sep Nov 140 i 1,473 i 1,613 

C1-3 Totals $ 396; 4,196 i $ 4,591 5 - -;$ - 9- 0%; 0%;$ - 111% 
Oct 

Nov 

Dec 

Jan 

145 ; 
110

: 

1,329 ; 
1.424

: 

1,473 

1
5

34 
1 - 

1 i 

Dec Feb 120 ; 1,849 ; 1,969 
Q-4 Totals $ 374! 4,602 ! $ 4,976 $ - , - $ - $ - 0%! - 0%i 9 - ctat. 

Totals 9 1,404 1 16,760! 9 18,164 $ 770 ! 8,444 1 $ 9,214 $ 136 10%! 482 3%! $ 617 3% 

Second Quarter sales tax collections increased $584 thousand or 13% over the same period in 
2017. Of this increase, Construction related sales tax accounted for an increased $86 thousand 
or 28% while all other industries accounted for an increase of $498 thousand or 12% when 
compared to the same period in 2017. 
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Budget to Actual -  Sales Tax in $1,000's 

Schedule I - Sales Tax in $1,000s 

2017 2018 Variance 

- Month - Actual Allocated Actual 
Collected Recd 1 Budget Amt 

Jan Mar $ 1,272 $ 1,396 $ 1,339 (57) 40/o  

Feb Apr 1206 $ 1,323 $ 1,338 15 1% 

Mar May 1,784 $ 1,958 $ 1,618 (340) -17% 

Q-1 Totals $ 4,262 $ 4,677 $ 4,295 $(3-82) -8% 

Apr Jun 1,408 $ 1.545 1,471 (74) -5% 

May Jul 1,421 $ 1,559 1,626 67 4% 

Jun Aug 1.506 $ 1,653 1,821 168 10% 

Q-2 Totals $ 4,335 $ 4,757 $ 4,919 $ 162 3% 

Jul Sep 1,508 $ 1.654 

Aug Oct 1,471 $ 1.614 

Sep Nov 1.613 $ 1,770 
Q-3 Totals $ 4,591 $ 5,038 $ - $ - 0% 

Oct Dec 1,473 $ 1.617 
Nov Jan 1,534 $ 1.683 
Dec Feb 1,969 $ 2.161 

Q-4 Totals $ 4,976 $ 5,461 $ - $ - 0% 
Totals $ 18,164 $ 19,932 $ 9,214 $(220) -1% 

Actual sales tax collected in the second quarter was $162 thousand greater than anticipated, 
representing a 3% positive variance from budget. Overall year-to-date sales tax collection 
through the second quarter is $220 thousand under budget, which is 1% less than budget 
expectations. 

Sales tax collections during the past two months (May and June) have exceeded budget 
expectations by $235 thousand. This increase can be mostly attributed to the category 441-Motor 
Vehicle and Parts Dealer from a manufacture of buses. 

WAFIN Projects \Sales Tax Information120181_Memo files Info Memo Sales Tax-2018-02.docx 
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Automotive 

$211.737 

Wholesale Trade 

$87,578 

Retail Trade 

$110,676 

 1  

Construction 

$127,937 

Manufacturing 

$32,537 
Transportation/ 

Warehousing 

$(2,836) 

Miscellaneous 

$(214,910) 
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Below is a graph of the year-to-date changes in sales tax collections by industry type year over 
year. 

Change YTD by Category 

5300,000 

 

Services 

$200,000 

$100,000 

S-

$(100,1100) 

$(200,0001 

$(300,000) 

All industry categories show an increase in sales tax except for transportation/warehousing, which 
had a $2,836 decline. The miscellaneous category contains sales tax from periodic and one-time 
type transactions. Excluding this miscellaneous category, year-over-year sales tax through the 
2nd  quarter 2018 increased by $831 thousand. 

Projects\Sales Tax Information120181_Memo files\ Info Memo Sales Tax-2018-02.docx 
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Schedule II shows year-to-date sales tax collections from the top ten industry classifications. 

Schedule II - YTD sales tax collections - top ten industry classifications 

Group Name 
YTD 

Current 
YTD 
Prior 

Dollar 
Dill. Dill. 

722 Food Services. Drinking Places s 973,229 5 910,341 5 62,888 6.91% 

452 General Merchandise Stores s 965,467 S 943,609 $ 21,857 2.32% 

448 Clothing and Accessories s 935,216 5 913,602 $ 21,614 2.37% 

423 Wholesale Trade, Durable Goods s 565,535 5 482,063 5 83,472 17.32% 

441 Motor Vehicle and Parts Dealer s 557,218 5 349,360 S 207,858 59.50% 

236 Construction of Buildings s 514,527 $ 379,001 S 135,526 35.76% 

443 Electronics and Appliances s 500,419 S 506,770 $ (6,351) -1.25% 

444 Building Material and Garden $ 403,303 5 384,086 5 19,216 5.00% 

453 Miscellaneous Store Retailers s 371,275 5 335,554 $ 35,721 10.65% 

517 Telecommunications s 355,433 5 304,971 5 50,462 16.55% 

The top three industry classifications remain unchanged compared to the prior quarter, with 'Food 
Services, Drinking Places' topping the list. The chart below illustrates these three groups over 
past ten years, highlighting the relative growth in the Food Services category. General 
Merchandise Stores (such as Costco and Target) and Clothing and Accessories retailers (such as 
Nordstrom and Kohl's) is anticipated to finish the year just ahead of the Food Services, Drinking 
Places based on past consumer spending trends in the second half of the year. 

Sales Tax-Top three industry classifications 2009-2018 
2,400,000 

2200,000 

2,000,000 

1,800,000 

1,600,000 

1,400,000 

1,200,000 

1,000,000 

2009 2010 2011 2012 2013 2014 2015 2016 2017 2018 
(Projected) 

-722 Food Services, Drinking Places -452 General Merchandise Stores -448 Clothing and Accessories 

W:\FIN  Projects \Sales Tax Information120181_Memo files\Info Memo Sales Tax-2018-Q2.docx 
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Schedule Ill shows the year-to-date ten largest declines in sales tax collections by dollar 
difference by industry collected. 

Schedule Ill - YTD ten largest declines ($) in sales tax collections by industry class 
YTD YTD Dollar 

Group Name Current Prior Diff. Diff. 
999 Nonclassifiable Establishments s 55,060 S 270,063 S (215,003) -79.61% 

454 Nonstore Retailers 5 85,223 $ 135,070 $ (49,847) -36.90% 

621 Ambulatory Health Care Service S 32,370 5 ' 51,442 $ (19,072) -37.07% 

238 Specialty Trade Contractors s 222,728 S 239,585 $ (16,857) -7.04% 

926 Economic Programs Admin 5 30,535 S 41,464 5 (10,929) -26.36% 

488 Transportation Support q 16,026 S 26,800 5 (10,774) -40.20% 

4-43 Electronics and Appliances 5 500,419 S 506,770 $ (6,351) -1.25% 

515 Broadcasting (except Internet) s 2,809 S 7,339 $ (4,530) -61.73% 

323 Printing and Related Support s 10,794 $ 13,953 5 (3,159) -22.64% 

812 Personal and Laundry Services s 42,856 S 45,242 S (2,386) -527% 

The largest decline was in the 999-Nonclassifiable Establishments industry category (also 
referred to as the miscellaneous category), which reflects a large art related transaction in the 
prior year. No trends were detected when analyzing these groups compared to prior periods. 

WAFIN Projects Sales Tax Information120181_,Memo files\Info Memo Sales Tax-2018-Q2.docx 
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Schedule IV shows quarterly gambling tax performance year over year and for the current year 
compared to budget. 

Schedule IV - Gambling Tax 

Quarter 
Earned 

2017 
Actual 

2018 
Actual 

2018 
Allocated 
Budget 

INCREASE (DECREASE) 
YEAR OVER YEAR BUDGET VARIANCE 

Amount Amount 

01 

02 

03 

04 

5 977.003 

983,322 

951,991 

958,503 

$ 985.901 

841,104 

5 995.831 

1.002,272 

970,337 

976.974 

S 8 898 

(142.218) 

1% 

-14% 

$ (9.930) 

(161.168) 

-1% 

-16% 

Totals $ 3,870,819 $ 1,827,005 $ 3,945.414 $ (133,319) -3% $ (171,097) -4% 

During the second quarter Gambling tax revenue was 14% below the prior year and 16% less than 
budget. The City has four casinos — the Riverside Inn, the Great American, the Fortune (formerly the 
Golden Nugget) and the Macau. An analysis of the second quarter gambling taxes show that the decline 
in the second quarter is attributed to one casino and not a trend among all casinos. Gambling tax is 
budgeted to increase by 2% over 2017 actual revenue. 

Schedule V shows quarterly admissions tax performance year over year and for the current year 
compared to budget. 

Schedule V - Admissions Tax 

Quarter 
Earned 

2017 
Actual 

(d) 

2018 
Actual 

2018 

Allocated 
Budget 

INCREASE (DECREASE) 
YEAR OVER YEAR BUDGET VARIANCE 

Amount Amount To 

Q1 $ 166.003 $ 206.037 $ 176.211 $ 40.034 24% $ 29.827 17% 

02 157.574 248,570 167,263 90.996 58% 81.307 49% 
03 177.422 188,331 
04 171.641 182.195 

Totals $ 672,640 $ 454,607 $ 714,000 $ 131,030 19% $ 111,133 16% 

Second quarter admissions tax revenue was $91 thousand, or 58% more than the same period last 
year and exceeded the budget expectation by $81 thousand or 49%. A major contributor to the increase 
is a new entertainment venue in the Central Business District. Admissions tax is budgeted to increase 
6% over 2017 actual revenue. 

Schedule VI shows quarterly telecommunications utility tax performance year over year and for the 
current year compared to budget. 

Schedule VI - Telecommunications Utility Tax 

Quarter 
Earned 

2017 
Actual 

(d) 

2018 
Actual 

2018 

Allocated 
Budget 

INCREASE (DECREASE) 
YEAR OVER YEAR BUDGET VARIANCE 

Amount To Amount 

01 

02 

03 

04 

$ 323.708 

312,456 

388,433 

316,497 

$ 292.954 

279,555 

$ 319.585 

308,476 

383.486 

312.466 

$ (30,754) 

(32,900) 

-10% 

-11% 

$ (26.632) 
(28.921) 

-8% 

-9% 

Totals $ 1,341,094 $ 572,509 $ 1,324,013 $ (63,655) -5% $ (55,552) -4% 

Second quarter telecommunications utility tax was $33 thousand, or 11% less than the previous year 
and $29 thousand less than budget. The 2018 revenue is budgeted at 1% less than 2017 actual 
revenue. 

Gambling tax currently includes card games, punch boards, pull tabs, and amusement games. 
Excludes golf course admissions tax. 
Telecommunications Utility tax currently includes cellular, pager and telephone usage. 
Actuals reflected in Schedules IV, V and VI are amounts earned for the quarter. 
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Chart 1: All Sales Tax 2009-2018 

All Sales Tax 2009-2018 
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Chart 2: Sales Tax by Major Sector (Retail, Services, All Other) 

Sales Tax: by Major Sector 2009-2018 
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Chart 3: Sales Tax collection history top three NAICS codes 

Sales Tax: Top Three NAICS codes 2009-2018 
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Chart 4: Sales Tax from Construction Activities 2009-2018 

Sales Tax: Construction 
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Chart 5: Miscellaneous sales tax history 2009-2018 

Sales Tax: Miscellaneous Categories 
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Chart 6: Sales Tax collections for Major Retial categories 2009-2018 
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Chart 7: Sales Tax collections for Services categories 2009-2018 
3;000.000 

2.500.000 

2.,000000 

1.500.000 

.000000 

500.,0110 

2009 2010 2011 2012 2013 2014 2015 2016 2017 2018 
(Projected) 

-51X-Irtformation -53X-Reai Estate, Rents, Leasing 

--72X-Food Services and Lodging All Other Services 

MEIN Projects\Sales Tax Information120181_Memo files\ Info Memo Sales Tax-2018-Q2.docx 41




