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INFORMATIONAL MEMORANDUM 

 
TO:   Planning and Economic Development Committee 
 
FROM:  Derek Speck, Economic Development Administrator 
 
CC:   Mayor Ekberg 
 
DATE:  June 9, 2020 
 
SUBJECT: Business Recovery Update: Grants 
 
ISSUE 
 
This item is intended for discussion of grants related to business recovery including potential 
uses and applications for additional grants. 
 
BACKGROUND 
 
Currently, the City anticipates receiving two grants that are intended to be used, or can be used, 
for business recovery from COVID-19. 
 
In February 2020 the Planning and Economic Development Committee application for a 
$20,930 grant from the Port of Seattle for economic development.  At that time, the application 
was intended to include: a residential component into a digital media program to grow tourism; 
development attraction, and the Kent Valley WA business attraction website. Staff would like to 
revise the application to focus more on business recovery. 
 
The City of Tukwila anticipates receiving $33,000 from King County for business recovery. We 
expect to receive information on criteria and eligible uses within the next few weeks.   
 
There are a few additional grant opportunities the City could explore for business recovery.  
 

1. Some cities are able to use Community Development Block Grant (CDBG) funds for 
economic development and business recovery.  For example, the City of Seattle used 
CDBG funds for small business grants. The federal government is distributing additional 
CDBG funds due to COVID-19. Tukwila does not receive a direct CDBG allocation but 
could apply on its own or with other cities. 

 
2. The City will be receiving $627,900 from the CARES Act through the Department of 

Commerce.  The funds can be used to cover city expenditures related to COVID-19 
response, providing economic support to those suffering from unemployment and/or 
providing economic support to business interruptions.   

 
3. The US Economic Development Administration (EDA) will be distributing $1.5 billion 

from the CARES Act for economic development recovery assistance.  Of that funding, 
the Seattle office (which includes the seven westernmost states) will receive $266 million 
for distribution.  The application process is competitive and requires a local match of 0% 
to 20%.  Applications are accepted on a rolling basis with final approvals by September 
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30, 2020.  Funds need to be spent by September 30, 2022. Individual awards are 
anticipated to range from $100,000 to $30 million. One of the key eligibility criteria is to 
show how the proposed project would “prevent, prepare for, and respond to coronavirus” 
or respond to “economic injury as a result of coronavirus”.  Examples of projects that 
may be funded through this program include economic recovery planning and preparing 
technical strategies to address economic dislocations caused by the coronavirus 
pandemic, preparing or updating resilience plans to respond to future pandemics, 
implementing entrepreneurial support programs to diversify economies, and constructing 
public works and facilities that will support economic recovery, including the deployment 
of broadband for purposes including supporting telehealth and remote learning for job 
skills. An addendum from the Federal Notice of Funding Opportunity is attached.  

 
DISCUSSION 
 
Following are some examples of possible uses of the grant funds for business recovery: 
 

1. Technical assistance to businesses (understanding current programs, applying for loans, 
marketing plans, business plans, export assistance, city permits, etc.) 

2. Translation and interpretation assistance for businesses 
3. Marketing and promotion 
4. Employee training 
5. Workforce development 
6. Recruitment 
7. Grants 
8. Loans 
9. City infrastructure and services (sidewalks, internet, public parking, beautification, etc.) 

 
A key question will be what criteria and process the City would use for selecting businesses to 
receive recovery support such as technical assistance, grants, loans, etc.  
 
Federal grant applications, such as for CDBG or the CARES Act EDA funding, can be time 
intensive to apply.  To be competitive, those applications need to have a high probability of 
acceptance and success for the intended businesses.   
 
The residents in South King County, including Tukwila, have been significantly affected by 
COVID-19 and perhaps more than in other parts of the County.  As such, our small businesses 
may also be impacted more and the importance of equity may help the City’s application.  
 
FINANCIAL IMPACT 
No budget changes are requested at this time. 
 
RECOMMENDATION 
Information and discussion only. 
 
ATTACHMENTS 
Addendum to EDA CARES Act grant notice of funding opportunity 
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Proclamation on Declaring a National Emergency Concerning the Novel Coronavirus Disease (COVID-
19) Outbreak
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Federal
awarding agency review of risk posed by applicants

See
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